0.01

DEED OF MOVABLE HYPOTHEC ON A

RECITALS [WITNESSETH]
0.00 INTERPRETATION

Definitions
0.01.01
0.01.02
0.01.03
0.01.04
0.01.05
0.01.06
0.01.07
0.01.08
0.01.09
0.01.10
0.01.11
0.01.12
0.01.13
0.01.14
0.01.15

04.06
0.04.07

UNIVERSALITY OF ASSETS

TABLE OF CONTENTS

PAGE

Account Receivable..........cocoeeveveveeeneneees et
ACHVIHIES ..voveveeeeeeeeeee e @....
AQIeemMeNt.....covvevierienienieerieeniennen
Authorized Charges
Breach ......cooovvveeiniiieinieeenn,

Change in Control ..........ccoee.. i)
Encumber or Encumbr
Encumbered Asset..

eferences Within AZIEEeMENT..........cvvieieeerieriereeierteeeeeeeeseeesseeeeseeeesessessessees 14
Gender and NUMDET .....co.eeveviiriinirieiee ettt snee 14
HEAAINES.c..eeeeieeeieeeeee ettt sttt ettt st st st saee e 14

PreSUMPLIONS. ....cooiiiieeieteeee ettt sttt et et e s eesanesane e 14



DEED OF MOVABLE HYPOTHEC ON A UNIVERSALITY OF ASSETS Page 3 of 33

0.04.08  KNOWIEAZE ....eouieieiieiieiicieieree ettt st s e s aeeseese et e sesseensensessesseenes 14

LUz LN 53 (o ) | TR 14

0.04.10  GAAP ettt ettt a ettt ne e aeneas 14

1.00 UNIVERSAL MOVABLE HYPOTHEC 15
1.01  Principal HYPOLNEC .....oovievieeieieieiieeeee sttt te ettt e ssesse e s e sseessensesessnnsenns

1.02  Additional HYPOTREC .....ocueeuieieieiieieteie sttt ettt ssa st e e e s ensesessassens
2.00 CONSIDERATION
3.00 TERMS OF PAYMENT
4.00 SCOPE OF SECURITY

4.01 Recourse in the Event of Default........................
4.01.01 Choice of LENDER ...........cocoeuvrennnnnt
4.01.02 Hypothecary Recourses
(a) Notification ..........ceceeeelleiieiiiiie e,
(b) Filing.......ceeune....
(€)  SUITENAET ...oeeereieeiiereeeeiob e
(d) Insufficient P,
4,01.03 Procedure
4.02 Release of the Enc
4,03 Accounts Receivable
4.03.01 Autheoxiza
4.03.02 ights
4.03.03

Witholding
Investments

5.00

0 Status .ooeeverneeeen . NALS
5.02 Authority ... LNt eteeeeeten e et e et e et e st e et e st e s e st e e st e s st e b e e b e s b e s baes st e s st e e st e s e e sa s sasrasbessrteres
5.03




DEED OF MOVABLE HYPOTHEC ON A UNIVERSALITY OF ASSETS Page 4 of 33

6.00  ENVITONIMENL......cciiieieierieseseeteeeetetestestesesssesessesssesessesseessessessessessesssessesssensessessessesssesessensenns 21
7.00 REPRESENTATIONS AND WARRANTIES OF LENDER 22
8.00 MUTUAL DUTIES AND OBLIGATIONS 22
9.00 DUTIES AND OBLIGATIONS OF BORROWER 22
.01 TNSUTAIICE «..eeuveiieeiieeiieeiteettestt et et et eat e st e st e e st e e s bt e e te et e sabessbesatesasesstes st eenseenseeaseensesnsesssesssessneensean
9.01.01  COVEIAZE ...eevuveenierieeieeieeeeetteitete et
(a) Undertaking.........cocceevuerviervierveeniieneeneeneene
(b) Right to Refuse .......ccccevvvvrcvnverienieennnns
(c) Additional Insurance
9.01.02  Transport....ccccecceeveeeceercververeennenn
9.01.03  Default....cccocevecerenenicninirciecnenn
9.01.04 LSS toveveeereerieieieeniereete et
(a) Notice
(b) Affectation.........cccceeeeee il
9.02 Hypothecs or Prior Encumbrances .
9.03 Encumbered ASSELS ......ccoccervieriierisieeieneeesitbeeeienienienieneeneesseesses oo

9.03.01 Preservation
9.03.02 Default....
9.04 Alienation............
9.04.01 ibi
9.04.02
9.04.03




DEED OF MOVABLE HYPOTHEC ON A UNIVERSALITY OF ASSETS Page 5 of 33

11.00

12.00

13.00
14.00
15.00

10.03  EXErcise Of RIGNES....coiiuiiieieiesiieiete sttt et te sttt ess e e ssesse e s e sseessensesessensenns 28
SPECIAL PROVISIONS 28
TT.0T  ASSIZNIMENE ..euveeiieiieeiieeiieettestteet et et et e e e sttestte st e e s bt easeentesatesstesstesatesstesnseenseenseensesnsesnsesasenssens

B OB O O 5 o) o Vo 15T ) + K
11.01.02 Effect of Breach
11.02  FOTCE MAJEUTE ..ottt ettt ettt ettt et e e st e st e sate s st e s beenseenbesnseensesnsesasans
11.02.01 No Default
11.02.02 DULY ..ovieeieieieceeeeeeieie et ens
11.03  Further ASSUTANCES .........ccovveeeeevieeeeirreeeeeireeeeerreeeeneene.

GENERAL PROVISIONS

12,01 NOLCE wooeeeeeeeeeeeeeeeeeeeete et

12.02  EIECHON ..ueeeeeeeeeeieeeeeeeeeeeeeeeeee e
12.03 Counterparts
12.04  AmENdmENT......ccccvveiieireeeeereeeeeiireeeeereebab et eerieeecereeeeere e eerreeeennes
12.05 Waiver of Rights
12.06 Electronic Transmission
12.07 Language......cccceeeevveveeeuennen,

COMING INTO FORCE....
DURATION

PAGE

U N OF BORROWER 32
33

00000



DEED OF MOVABLE HYPOTHEC ON A UNIVERSALITY OF ASSETS Page 6 of 33

MOVABLE HYPOTHEC ON A UNIVERSALITY OF ASSETS entered into in the City of

............................ , Province of ...............c.c......... (insert name of province), Canada.

BETWEEN: VI ..eicneccnnnns (name of individual), ............................ (occupation), domiciled and
residing at ......cccccceeveiieneenns (insert civic number and street name), in the City of
............................ (insert name of city), Province of .............ccc.c....... (insert name of
DFOVINCE), cuvveeeeveaeaenerraannnn (postal code); ¢
OR
V2 vvrennnnnenennnaenne (corporate or business
pursuant to the ........ccceeeeeeennnns Act (name

incorporated), having its principal place of
number and street name), in the City ofy................5
............................ (insert name of provi

OR
|7 T n duly incorporated
pursuant to the .a,......} er Which the corporation was

.............. (insert civic number
name of city), Province of
(postal code), represented by

.................. (title of representative),

incorporated), having its
e

corporated), having,its head“@muégistered office at ............ccoeeeueennen. (insert civic number
d street name), injthe City of ........cccoeevvrnnnnnnn. (insert name of city), Province of
.......................... j na#e of province), ............ccccceuennn... (postal code), and duly
registered under wumbets. ................. [ ) in accordance With ..........ccceccevvennnnnns (insert
name of st ant to which the entity is registered), represented bY ........cccceeeevveennnnnns

ereof as he(she) so declares [or as indicated in the resolution of the [sole
of directors]];

HEREINAFTER REFERRED TO AS “BORROWER?”;

.NA ' D B S R, (identification of lender);

BORROWER LENDER
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HEREINAFTER REFERRED TO AS “LENDER?”;

HEREINAFTER COLLECTIVELY REFERRED TO AS THE “PARTIES”.

RECITALS [WITNESSETH]

THE PARTIES MAKE THE FOLLOWINGIRE EN IONS:

(4) BORROWER is engaged in th busine} .......................... identifiltion of

business activities),

(B) LENDER is engaged in busingss of ......cecevverrennnnnn. . (iden%cation of business
activities),

(C) BORROWW an ave entered into cinglarrangement evidenced by
a promissory aote is 1)1 ISP U e);

(D) In orde ure repayment oﬁa ts due, and the accomplishment of all
its oblig ards LENDERMn ac an ith the terms of the promissory note,
BORR ust grant a m h ec on the universality of its assets in

NDER;

(E) TIES wish to g the terms of their agreement regarding such
purpose;

) It is the intent of the P S that their agreement be construed as a contract by
mutual agreeme V'S

0.00

BORROWER LENDER
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Unless indicated otherwise, the following capitalized terms or expressions shall have
throughout the Agreement either the same meaning as in the Promissory Note where
applicable or, as the case may be, the meaning indicated below:

0.01.01 Account Receivable

refers, during the term of the Agreement, to any account receivable, instrument and account
owed to BORROWER including tax credits or returns to
any conditional or non-conditional contribution, present a
or monies of which BORROWER is entitled at a giv

addition to, as the case may be, any deposit@nd b
or other Person, any judgment, security, righ
the physical and electronic documentation relati

0.01.02 Activities

MEANS .oeevveerreeerreeeeeeannns (identify business sector) of
person);

0.01.03 Agee

means this agregmen lu its recitals an
or document ig ein, as well & y

by the PAR %

“herewith”,
to the agreeme
icated in the text;

edules, any related or ancillary agreement

made thereto from time to time
. e terms “herein”, “hereof”, “hereto”,
ilar terms, when used in the Agreement,
ther than to a specific part thereof, unless

or other circumstance relating to a representation, warranty, covenant,
er provision of the Agreement leading to:

nfringement of the Agreement; or

BORROWER LENDER
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(b) any claim by any Person or other occurrence or circumstance which (i) is inconsistent
with a covenant, obligation or other provision of the Agreement and (ii) causes
damage to such Person;

0.01.06 Change in Control

means, in relation to any PARTY to the Agreement whose legal status is that of a business
corporation, any one of the following events:

(a) the direct or indirect acquisition by any Per 0
corporation representing more than FIFTY
voting rights; 2

0%) of the corporation’s

(b) an agreement for the sale or dispositiompof ‘all or substantially, a h a

corporation’s assets;
(c) areorganization of such co ing to an assignment of ’s rights in
the Agreement to a related Person ‘
v at'n of a plan for its complete

(d) amerger of su co

(e) the appr Vg th archolders of such a
liquidat

0.01.07 er or Encumk

abrance and encumbrance means a legal cause
ights, a mode of ownership, a restriction on

create or grant
a dismemberment of

Encumbered t

fers to any movable prg)erty, present and future, corporeal or incorporeal, of
ORROWER, lgeatedSat .....00....cccoeeveeennnnns and used by the latter in the course of it’s
Activities with t

hout prejudice to the other causes of default indicated in the present Agreement
r0V1ded by law, one of the following events:

BORROWER LENDER
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(@

(b)
(©

@

the failure by BORROWER to respect and execute one of the obligations incumbent
upon it pursuant to the Promissory Note or pursuant hereto;

BORROWER makes a false or inaccurate declaration herein;

BORROWER does not obtain the release of an Encumbered Asset seized in execution
of a judgment, within the ................... [ ) days following the seizure;

BORROWER does not obtain a release of any means of e c&on, such as a
notice of the exercise of a hypothecary right or nother right registered agaiast any
jec

a bona fide di

BORROWER, or if BORROWER dog$not
other hypothec or charge affecting the um
days of said event; unless LENDER jud hat¥said situation has.no

reduce or jeopardize its hypothecary rights that BORROW, urnishes, in the
opinion of LENDER, another sufficient security to pay the total @mount)of said claim

or a potentially valid claim;

(e) the Change in Controlgbankmptcy, liquidation or winding-up, Voﬁntary or forced, of
BORROWER;

(/  BORROW celvegs,a notice from a gurren guarantor which indicates the
termination, of ra of its obliga purstiant 10’ the Promissory Note or limits
said oblig 0s; X 4

(g¢) BORR @ cases to operate busimness or any part therecof that LENDER

rsofieritical importancg ROWER'’S Activities;
0.01. Force Majeur
eans any event beyond th trol/of a PARTY which could not have been reasonably

reseen and against
nerality of the fo
whether declar

hich i not have protected itself such as, without limiting the
oing,, natural disasters, epidemics, fires, accidents, acts of war
, insurrections, riots, acts of terrorism, wildcat strikes, partial or
lowdowns, lock-outs, changes in market conditions, power or

deral, provincial, state, municipal or foreign law, any regulation, ordinance, code,

eline, policy, or rule of civil or common law, any trade amendment thereto and any

ial or administrative order, consent, decree or judgment and may also include an

international treaty or trade agreement, and any reference to a repealed statute shall be

BORROWER LENDER





