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CONVERTIBLE DEBENTURE Number , entered into in the City of ........cceeeivrnnnnne. ,

Province of ....

BETWEEN:

AND:

(corporate name), a legal person duly incorporated under the
............................ Act (name of statute under which the corporation was incorporated),
having its principal place of business at ..........cccceccvveeunennns (civic number and street name), in
the City of ..cooovviveeieeieee, (name of city), Province
DPTOVINCE), cceveeeeeeaeeeeaeveannen , (postal code), and duly
number ..........c........ in accordance with the .............
statute governing the legal registration of the corpo

(name of individudl), ............................
residing at .......cocceeveveernnennne. (civic
(name of city), Province of
code), doing business as ......

OR P
on ly incorporated under the

corporation was incorporated),
... (civic number and street name), in
rovince of ......occcvevevverneennne. (name of

orate’> name), a
e of statute

REINAFTER REFERRED TO AS THE “HOLDER”;

RtOLLECTIVELY REFERRED TO AS THE “PARTIES”;

IES DECLARE AS FOLLOWS:

The ISSUER is engaged in the business of .............ccceevueennee. (identify business sector);

| ISSUER | HOLDER
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(B) The HOLDER is engaged in the business of ..........ccccooveeennee. (identify business
sector);

(C) The HOLDER agrees to lend the ISSUER a sum of money as consideration for the
issuance of the debenture, as defined below, in accordance with the terms and

conditions provided hereunder;
(D) The PARTIES wish to record the terms of their agree regar(@g such purpose in
private instrument;

ACCORDINGLY, THE PARTIES AGREE@AS o

INTERPRETATION

Definitions

onsistent with the comtext, capitalized words and

Unless otherwise indicated
i inate documentation

expressions appeari
will be interpretevs

means, rega . ribe its principal business activities)
[and, regard if a legal person, describe its principal
busi 2%

0.01. Breach

cans:

any misrepresentation, inaccuracy, error, or failure to disclose;
rformance or failure to perform an obligation; or

de or resolution passed regarding the regarding the liquidation of the
or the ISSUER offers a proposal to its creditors or assigns its property to its
or a petition for bankruptcy is filed against the ISSUER or a trustee is
inted under the Canada Bankruptcy and Insolvency Act, RSC 1985 ¢ B-3 or any
law regarding insolvency, or if a judgment for seizure or any other judgment is
enforced on all or a significant part of the ISSUER’s property;

| ISSUER | HOLDER
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d)  the ISSUER makes significant changes to its business without the written consent of
the HOLDER;

e) an event of default, as defined under any agreement or undertaking of the ISSUER,
arises, which may significantly and adversely affect the property of the ISSUER, its
Activities or its financial position; or

/) any non-compliance, infringement, default or failur satisfwny other provisio
including the representations and warranties;

0.01.03 Debenture

o

means this debenture including its recita n
documentation identified therein, as well as any ndments thereto that
make from time to time in accordance with Section2.04 herein;

0.01.04 Dispute

litigation between thel PARTIES arising from the

interpretation, applicdti ‘ ttionfor cancellation of the nt or related to their
legal or business slatl i
0.01.05

L 4
Encumber 1 n E br. , and Encumbrance means, whether
created by a or by operation ofiBaw, al cause of preference, a dismemberment

of o i s, an ownership restriction on the right to sell or convey any
: 7hit capable of becoming any of the foregoing;

sec er, tof any kind, includi
0.01.0 Force Maje
eans any event beyond th 1 of a PARTY that could not have been reasonably

reseen and against
epidemic, fire, ide

ich it could not have protected itself such as any natural disaster,
act ‘of war (whether declared or not), insurrection, riot, act of
spontaneous work stoppage or slowdown, lock-out, change in

Hazardous Materials

s any material which, in its liquid, solid or gaseous state, has an adverse impact on the
environment or on the health of individuals exposed to it and includes any “pollutant” or

| ISSUER | HOLDER






